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materials or services for use in admin-
istering the program and which is ac-
countable to the State agency for the 
use of funds provided. 

Terms and conditions means legal re-
quirements imposed by the Federal 
Government under statute, regula-
tions, contracts, agreements or other-
wise. 

Unliquidated obligation represents the 
amount of obligations not yet paid. 

Unobligated balance means the por-
tion of the Federal funds authorized 
less all allowable costs and unpaid obli-
gations of the State agency. 

§ 277.3 Budgets and budget revision 
procedures. 

The preparation, content, submittal, 
and revision requirements for the State 
Food Stamp Program Budget shall be 
as specified in § 272.2. The application 
for funds and budget requirements for 
the Food Distribution Program on In-
dian Reservations shall be as specified 
in § 283.9. State agencies must submit a 
budget to FNS as part of the State 
Plan each fiscal year. Upon approval of 
the budget by FNS, administrative 
funds will be provided. 

§ 277.4 Funding. 
(a) General. This section sets allow-

able cost standards for activities of 
State agencies in administering the 
Food Stamp Program and Food Dis-
tribution Program on Indian Reserva-
tions. 

(b) Federal reimbursement rate. The 
base percentage for Federal payment 
shall be 50 percent of State agencies’ 
allowable Food Stamp Program admin-
istrative costs. This rate includes reim-
bursement for food stamp informa-
tional activities but not for recruit-
ment activities. Recruitment activities 
are those activities designed to per-
suade an individual who has made an 
informed choice not to apply for food 
stamps to change his or her decision 
and apply. 

(1) A State agency’s federally funded 
share of Food Stamp Program adminis-
trative costs shall be increased when 
its error rate, as determined through 
the quality control process described in 
part 275, meets certain standards. 

(i) For the period beginning October 
1, 1982, through September 30, 1988, a 

State agency with a payment error 
rate of five percent or less in the cor-
responding fiscal year shall have its 
federally funded share of Program ad-
ministrative costs increased to 60 per-
cent, provided that the State agency’s 
negative case error rate is less than the 
national weighted mean negative case 
rate for the fiscal year prior to the pe-
riod of enhanced funding. 

(ii) For the period beginning October 
1, 1988, and review periods thereafter, a 
State agency with a payment error 
rate less than or equal to 5.90 percent 
and with a negative case error rate less 
than the National weighted mean nega-
tive case error rate for the prior fiscal 
year shall have its Federally funded 
share of Food Stamp Program adminis-
trative costs increased by one percent-
age point to a maximum of 60 percent 
for each full one-tenth of a percentage 
point by which the payment error rate 
is less than six percent. 

(2) Funding of demonstration 
projects approved by FNS will be at a 
rate agreed to by FNS in accordance 
with the requirements outlined in part 
282. 

(3) The reimbursement of administra-
tive costs to State agencies admin-
istering the program on Indian reserva-
tions shall be in accordance with the 
requirements of parts 281 and 283. 

(4) For the period beginning October 
1, 1980, a State agency’s federally fund-
ed share of Food Stamp Program ad-
ministrative costs shall be increased to 
65 percent when the State agency’s cu-
mulative allotment error rate is less 
than five percent; provided that the 
State agency’s negative case error rate 
is less than the national weighted 
mean negative case error rate for the 6- 
month period of enhanced funding. 
This provision shall not apply to any 
period after the April through Sep-
tember 1982 period. 

(5) For the period beginning October 
1, 1980, a State agency’s federally fund-
ed share of Food Stamp Program ad-
ministrative costs shall be increased to 
60 percent when the State agency’s cu-
mulative allotment error rate is less 
than eight percent; provided that the 
State agency’s negative case error rate 
is less than the national weighted 
mean negative case error rate for the 6- 
month period of enhanced funding. 
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